
Mixed Use

Non-Qualifying Ship
· <15GT
Even if all other conditions 
for ‘Qualifying Ship’ are met.

Qualifying Ship (Link)
· ≥ 15GT
· which is neither designed 

nor adapted for use for 
recreation or pleasure

· Permanent residential 
accommodation

· Stated in licence by name 
or restricted use by 
qualifying vessels only

Standard 
Rated VAT

Zero Rated 
VAT

Split amount between 
commercial and 

residential

Standard 
Rated VAT

Standard 
Rated VAT

Follow 
Residential Use

Licence For Mooring 
Facilities

Residential 
Use

Houseboat (Link)
· Floating decked structure
· which is designed or adapted 

for use solely as a place of 
permanent habitation, and

· which does not have the 
means of, and which is not 
capable of being readily 

adapted for, self-propulsion*

Exempt 
from VAT

Empty Mooring

Commercial 
Use

Restricted to Qualifying
Ships (Link)

· ≥ 15GT
· which is neither 

designed nor adapted 
for use for recreation 
or pleasure

Standard 
Rated VAT

Zero Rated 
VAT

No Yes

*What is meant by self-propulsion (Link)

This term refers to any vessel that is either:
· independently propelled, or
· not independently propelled but could 

readily be adapted to be capable of self-
propulsion, for example by installing an 
engine, propeller or mast

It is unlikely that a vessel such as a barge or a 
yacht would be regarded as a houseboat for 
the purposes of VAT because they are likely to 
lend themselves to being readily adapted.

Clearly defined 
use restrictions

Standard 
Rated VAT

Commercial Residential

Standard 
Rated VAT

No

Apportionable

Yes

No Yes

Empty Mooring

HMRC VAT Rules For Mooring Facilities

http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageVAT_ShowContent&propertyType=document&id=HMCE_CL_000169#P48_3143
http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&propertyType=document&_pageLabel=pageLibrary_ShowContent&id=HMCE_CL_000101#P192_19324
http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageVAT_ShowContent&propertyType=document&id=HMCE_CL_000169#P48_3143
http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageLibrary_PublicNoticesAndInfoSheets&propertyType=document&id=HMCE_CL_000101#P196_19626
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